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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

KEITH JOHNSON, individually and on behalf Case No.: 1:22-cv-5037
of all others similarly situated,
Plaintiff,
- versus - CLASS ACTION COMPLAINT

ELON MUSK, SPACE EXPLORATION
TECHNOLOGIES CORP dba SPACEX, and
TESLA, INC.,

Defendants. JURY DEMANDED

INTRODUCTION

Defendants Elon Musk, SpaceX and Tesla, Inc. are engaged in a Crypto Pyramid Scheme
(aka Ponzi scheme) by way of Dogecoin cryptocurrency. Dogecoin is not a currency, stock, or
security. It’s not backed by gold, other precious metal, or anything at all. You can’t eat it, grow
it, or wear it. Dogecoin does not generate cash flow. It doesn’t pay interest or a dividend. It has
no unique utility compared to other cryptocurrencies. It is not part of a new internet or the
metaverse. It’s not based upon or tied to anything of value. It’s not secured by a government or
private entity. The number of coins is unlimited. It’s simply a fraud whereby “greater fools” are
deceived into buying the coin at a higher price. Since Defendant Musk and his corporations
SpaceX and Tesla, Inc. began purchasing, developing, promoting, supporting, and operating
Dogecoin in 2019, Plaintiff and the class have lost approximately $86 billion in this Crypto
Pyramid Scheme. Defendant Musk is the self-appointed “Dogefather,” “former CEO of
Dogecoin,” partner, developer, spokesperson, publicist, salesman, marketer, and promoter of
Dogecoin, who assembled the “Doge Army” including his corporations and various billionaires,
influencers, and celebrities to increase the price, market cap and trading volume of Dogecoin.

Plaintiff demands an accounting, monetary damages, punitive damages, and equitable relief.
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STATEMENT OF FACTS

In 2013, Dogecoin cryptocurrency was launched by co-founders Billy Markus and
Jackson Palmer at a price of $0.0002 per coin (2/100™ of a penny).

Markus openly admitted that he created Dogecoin in about two hours as a joke and
that it relied 99.99% on the “greater fool theory.”

On December 21, 2013, the Market Cap was only $3.71 million.

Its price increased over 10-fold in its first fifteen days to $0.0023.

Defendant Musk started talking to Dogecoin developers in 2019, providing advice
and sharing his vast Rolodex of contacts.

Since that time Defendant Musk and people including his family, friends, employees
and followers began to purchase Dogecoin.

Defendant Musk is one the world’s wealthiest individuals with estimated net worth in
excess of $250 billion with approximately 100 million Twitter followers who spread
his frequent tweets to billions of people around the world.

He is also the CEO of Defendants SpaceX and Tesla, Inc. who jointly promote
Dogecoin (SpaceX named a satellite after Dogecoin and Tesla accepts Dogecoin for
merchandise).

Over the last three years, Defendant Musk, individually, and in his position as
President of SpaceX and Tesla, Inc., garnered the support of celebrities, influencers,
and billionaire investors along with thousands of Tik Tok, Twitter, Facebook, and
Instagram followers, owners, and supporters of Dogecoin to boast the price, trading

volume, and market cap of Dogecoin.

10) These individuals and entities include but are not limited to billionaire entrepreneur
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Mark Cuban and the Dallas Mavericks NBA basketball team, artist and entrepreneur
Snoop Dogg, artist Kevin Jonas, celebrity chef Guy Fieri, rapper Lil’ Yachty, actress
Vicky-Lee Valentino, adult star Angela White and artist Gene Simmons who has
dubbed himself the “God of Dogecoin,” just to name a few.

11) Defendant Musk has been tweeting about Dogecoin since at least April 2, 2019, when
he shared a satirical article from The Onion about Bitcoin price volatility and added:
“Dogecoin value may vary.” Musk followed up with: “Dogecoin might be my fav
cryptocurrency. It’s pretty cool.”

12) Defendant Musk also posted, “Dogecoin rulz” on April 2, 2019, together with a dog
smoking a cigarette and the caption: “Doge? I haven’t heard that name in years.”

13) These tweets were prompted by a Dogecoin online survey on April 1, 2019, wherein
54.4% ot 4.366 voters chose Defendant Musk (more than all other candidates
combined) as the “CEO” of Dogecoin: “We have decided that Dogecoin does need a
CEO. Someone who can lead us into the future while maintain the core values of
what we are.”

14) Clearly, Defendant Musk accepted this appointment as CEO of Dogecoin by virtue of
his conduct and that of Tesla and SpaceX since April 1, 2019.

15) While Dogecoin had a market cap of $250 million on April 1, 2019, trading at
$0.0020 (roughly the same price as six years prior), after Defendant Musk’s tweets,
the market cap rose to $480 million, and the price doubled to $0.0040 in three days.

16) Defendant Musk is and has been fully aware that his tweets regarding Dogecoin had
direct effects on the Dogecoin price, market cap, and trading volume.

17) On July 17, 2020, Defendant Musk tweeted that ‘the Dogecoin standard’ would



inevitably take over the global financial system.

18) Defendant Musk’s tweet on July 17, 2020, was enough to send Dogecoin’s price up
from $0.0029 to $0.0036 an increase of nearly 25% in only two days, increasing the
market cap from $363 million to $452 million.

19) On November 11, 2020, SpaceX vice-president of commercial sales Tom Ochinero
announced that, "This mission will demonstrate the application of cryptocurrency
beyond Earth orbit and set the foundation for interplanetary commerce. We’re excited
to launch DOGE-1 to the Moon!”

20) On December 14, 2020, Defendant Musk tweeted that Tesla, Inc. would accept

Dogecoin as payme





































































