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U.S. DISTRICT COURT
N.D. OF ALABAMA

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ALABAMA

NORTHEASTERN DIVISION
RONALD B. HARDY, Individually and )
on Behalf of All Others Similarly )
Situated, ) Case No.
Plaintiff )
) DEMAND FOR JURY TRIAL
V. )
)
TRANSAMERICA LIFE INSURANCE )
COMPANY )
)
Defendant. )
CLASS ACTION COMPLAINT

COMES NOW, Plaintiff, Ronald B. Hardy, individually and on behalf of all others
similarly situated, and files this Class Action Complaint against Defendant Transamerica Life
Insurance Company. In support thereof, Plaintiff alleges the following upon personal knowledge
as to himself and his own acts, and as to all other matters upon information and belief, based upon
the investigation made by and through his attorneys:

NATURE OF THE CASE

1. This is a class action brought pursuant to FED. R. C1v. P. 23 on behalf of two
separate classes for Defendant’s breaches of a Direct Recognition Life I Group Insurance
Certificate (“Certificate”) and an associated endorsement to the Certificate.

2. The first class (the “Enhancement Endorsement Class”) was harmed when
Defendant breached an endorsement to their life insurance Certificate that was to provide Plaintiff
and individual class members each year for a period of eighteen years a guaranteed one percent
enhancement to the minimum interest rate otherwise provided by the terms of their Certificates.

Plaintiff and individual class members did not receive the benefit of this enhancement in each of
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the years where the Defendant failed to credit the additional one percent interest to the cash value
of the certificates. Likewise, the Plaintiff and class members did not receive the benefits that
would have otherwise accrued over time had the interest been properly credited.

3. The second class (the “Asset Management Fee Class”) was harmed by the
Defendant’s unauthorized deduction of an “asset management fee” from Plaintiff and putative

class members’ cash values.

JURISDICTION & VENUE

4, This Court has jurisdiction over this action pursuant to 28 U.S.C. § 1332(d) because
this is a class action with diversity of citizenship between the parties and the matter in controversy
exceeds $5,000,000.

5. Venue is proper in this Court pursuant to 28 U.S.C. § 1391 because Defendant is
subject to the personal jurisdiction of this Court and Plaintiff resides in this district, the contracts

at issue were entered into in this district, and the Plaintiff suffered harm here.

PARTIES
6. Plaintiff, Ronald (“Ron”) B. Hardy is a citizen and current resident of Huntsville,
Alabama.
7. Defendant Transamerica Life Insurance Company (‘“Transamerica”) is a

corporation organized under lowa law, with its principal place of business at 4333 Edgewood Road
NE, Cedar Rapids, lowa 52499, and regularly conducts business in this district. Transamerica may
be served via its registered agent at CT Corporation System, 2 North Jackson Street, Suite 605,
Montgomery, Alabama, 36104.

8. Plaintiff’s Direct Recognition Life Certificate was issued by General Services Life

Insurance Company (“General Services”) and/or Pacific Fidelity Life Insurance Company
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(“Pacific Fidelity”).! General Services was an Iowa corporation, which changed its name to Medco
Containment Life Insurance Company (“Medco Containment”) on August 5, 1994. Medco
Containment is currently listed as inactive on the Iowa Secretary of State’s website, with the last
reported filing being an Annual Report filed on April 10, 1995. A corporation with the same name
— Medco Containment Life Insurance Company — was incorporated in Pennsylvania on July 20,
1995. While it is unclear if there is any affiliation of the Pennsylvania company with General
Services, the inactive Medco Containment lists its home office address as being the same as that
of Transamerica (333 Edgewood Road NE, Cedar Rapids, lowa 52499). Thus, upon information
and belief, General Services is, or was, affiliated with Transamerica. Plaintiff was unable to locate
any information regarding Pacific Fidelity and assumes that it is an inactive corporation.

9. By August 17, 1996 when Plaintiff was offered and accepted the interest
enhancement endorsement discussed herein, Bankers United Life Assurance Company (“Bankers
United”) had become the insurer for Plaintiff’s policy. Bankers United merged with Life Investors
Insurance Company of America (“Life Investors”), taking the latter’s name on September 27,
2001.

10. Life Investors merged with Transamerica Life Insurance Company, taking the
latter’s name on October 2, 2008.

11. In sum, through these transitions, Transamerica ultimately became the insurer for
Plaintiff’s Certificate and the Class Certificates, assumed all related liabilities, and currently
administers these Certificates. As used herein, the term “Defendant” refers collectively to

Transamerica, Life Investors, Bankers United, General Services, and Pacific Fidelity.

! The Face Page of Plaintiff’s Group Insurance Certificate identifies “Pacific Fidelity Life Insurance Company” in the
heading, but the pages following it, including the signature page, list “General Services Life Insurance Company” as
the insurer.



Case 5:18-cv-00694-AKK Document 1 Filed 05/04/18 Page 4 of 12

FACTUAL ALLEGATIONS

12. Plaintiff Hardy purchased and was issued a certificate of life insurance from
Pacific Fidelity and/or General Services on September 29, 1988, bearing the certificate number
xxx0438, with a face amount of $550,000. According to the certificate and illustrations provided,
Plaintiff’s premiums would be $500/month, and his coverage began on August 9, 1988. A true
and accurate copy of the Certificate is attached hereto as Exhibit A and incorporated herein by
reference.

13. On July 22, 2016, Defendant sent Plaintiff a letter that indicated his death benefit
would terminate in 2020. On August 31, 2016, Plaintiff’s agent sent him a letter confirming this
information and informing him that his premium would increase substantially if he wanted to
maintain the death benefit beyond 2020. After receiving the letters, Plaintiff engaged counsel who
undertook investigation of Plaintiff’s claims and through the course of that investigation the claims
asserted herein were discovered. Prior to the July 22, 2016 and August 31, 2016 letters mentioned
above, Defendant actively concealed the facts of its breaches. The concealment was accomplished
through issuance of misleading and incomplete annual statements, and other communications from
the company that failed to disclose the whole truth of Defendant’s conscious decision to not honor
the terms of the interest enhancement endorsement or the terms of the Certificate issued to the
Plaintiff.

The Interest Enhancement Endorsement

14. On August 19, 1996, Plaintiff received a letter acknowledging his acceptance of the

“Enhancement "96 offer.” See Enhancement Endorsement and Associated Documents, attached

as Exhibit B. The letter enclosed an endorsement and explained “[t]he endorsement generally



provides that the cash value of your certificate will be credited with an additional one percent
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interest for the next eighteen (18) years.” Id.

Id.

enhancement was required to begin being credited on August 9, 1996 pursuant to the

15. Specifically, the endorsement states:

LEVERAGED SPLIT DOLLAR LIFE INSURANCE PLAN INTEREST
ENHANCEMENT ENDORSEMENT

On the anniversary of the Coverage Effective Date of the above numbered
certificate (the “Certificate”) following the date of this Endorsement, and for the
subsequent seventeen (17) anniversaries, the Company will credit the Cash Values
of the Certificate with additional interest of one percent (1%) per year in excess of
the then current effective annual net interest earnings rate applicable to the Interest
Earnings Strategy(ies) underlying the Certificate’s Cash Values.

The additional annual interest credits described above shall be effective only on the
anniversary date(s) of the Certificate, provided the Certificate is in force on such
date(s), and shall not be credited on a pro-rata basis if the Certificate lapses or is
surrendered other than on an anniversary date.

16. The effective date of the endorsement was June 17, 1996, and the one percent

endorsement’s terms.

Defendant’s Failure to Honor the Endorsement

rate:

17. Plaintiff’s Certificate provides that four percent is the minimum guaranteed interest

ACCOUNT VALUES; INTEREST AND EXCESS INTEREST CREDITED TO
ACCOUNT VALUES. . . . The effective annual “Interest Earnings Rate” for a
particular interest earnings strategy, shall be determined net of direct investment
expenses and any taxes which may be levied on investment income, and shall be
applied to the accumulated balance of your Account Values held in that interest
earnings strategy. . . . The Interest Earnings Rate will be credited in full, first to the
4% minimum guarantees or such higher guaranteed rate as we may declare from
time to time, and then to Excess Interest for your Certificate.

See Exhibit A.
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18. With issuance of the Interest Enhancement Endorsement, Plaintiff was guaranteed
to receive a minimum of five percent interest on his Policy from August 9, 1996 — August 8, 2014.
Thus, the Interest Enhancement Endorsement created a continuous contractual duty for the term
of the Endorsement.

19. Defendant breached Plaintiff’s Interest Enhancement Endorsement each year by
failing to credit the additional interest guaranteed by the terms of the Endorsement and/or by
incorrectly calculating the “Minimum Guaranteed Rate Next 12 Months.” Every year that
Defendant failed to credit the additional 1% interest and/or incorrectly calculated the “Minimum
Guaranteed Rate Next 12 Months” constituted a separate breach of contract and each breach caused
damages.

The Asset Management Fee

20. Defendant also charged Plaintiff (and putative Class members of the Asset
Management Fee Class) an “Asset Management Fee.”

21. The Certificate and Class Certificates do not mention an “asset management fee,”
and thus, do not authorize the charging of such fee.

22.  Rather, the Certificate and Class Certificates contemplate only the charging of an
“administrative charge” and other specified fees. See, e.g., Exhibit A at p. G-DRL 0160-5 (“We .
.. shall deduct from the Account Values any applicable Administrative Charge, Risk Charge and
monthly service charge, as reflected in the account values shown in the Illustration.”).

23. Both the authorized administrative charge and the unauthorized asset management
fee were deducted from Plaintiff’s cash values and the cash values of putative Class members of
the Asset Management Fee Class. The deduction of the Asset Management Fee diminished the

cash value, undermined the performance of the Certificates and caused damages.
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CLASS ALLEGATIONS

24. Plaintiff brings this case as a class action under FED. R. C1v. P. 23, on behalf of
himself and as a representative of the following Classes:

Enhancement Endorsement Class: All persons who were issued a Leveraged
Split Dollar Life Insurance Plan Interest Enhancement Endorsement
(“Enhancement ‘96”) guaranteeing that Transamerica Life Insurance Company
and/or its predecessors, including but not limited to Bankers United Life Assurance
Company and/or Western Reserve Life Assurance Company of Ohio, would credit
additional interest to the cash value of a Life Insurance Certificate or policy and for
which it failed to honor during some or all of the required term of the endorsement.

Asset Management Fee Class: All persons who own, or previously owned, a Life
Insurance Certificate or policy issued by Transamerica Life Insurance Company or
its predecessors, including, but not limited to, Pacific Fidelity Life Insurance
Company and General Services Life Insurance Company, that were charged an
“Asset Management Fee” that was not authorized by the terms of the certificate or
policy.

25. Excluded from the Classes is the Defendant, any entity in which the Defendant has
a controlling interest, any of the officers, directors, or employees of the Defendant, the legal
representatives, heirs, successors, and assigns of the Defendant, anyone employed with Plaintiff’s
counsel’s firms, and any Judge to whom this case is assigned, and his or her immediate family.

26. The Classes satisfy the numerosity, commonality, typicality, adequacy, and
superiority requirements of a class action under Rule 23, as set forth more fully herein.

217. The persons who fall within each of the Classes number in at least the hundreds and
most likely thousands, and thus the numerosity standard is satisfied. Because Class members are
geographically dispersed across the nation, joinder of all Class members in a single action is
impracticable. Class members may be informed of the pendency of this class action through direct
mail.

28. There are questions of fact and law common to each Class that predominate over

any questions affecting only individual members.
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29.  The questions of law and fact common to the Enhancement Endorsement Class
arising from Defendant’s actions include, without limitation, the following:
a. Whether Defendant failed to add the one percent enhancement to Plaintiff and putative
Class members’ cash values during the eighteen-year term provided by the
enhancement;
b. Whether Defendant breached the terms of Plaintiff and putative Class members’
Interest Enhancement Endorsement by failing to add the one percent enhancement to

Plaintiff and putative Class members’ cash values;

c. Whether the Class sustained damages as a result of Defendant’s breaches of contract;
and

d. Whether the Class is entitled to damages, restitution, and/or other relief as a remedy for
Defendant’s breaches of contract.

30.  The questions of law and fact common to the Asset Management Fee Class arising
from Defendant’s actions include, without limitation, the following:

a. Whether Defendant deducted an asset management fee from the interest earned or cash
values on Plaintiff and putative Class members’ certificates and/or policies;

b. Whether Defendant breached the terms of Plaintiff and putative Class members’
certificates and/or policies by charging an asset management fee;

c. Whether Defendant was authorized to deduct an asset management fee from Plaintiff
and putative Class members’ certificates and/or policies;

d. Whether the Class sustained damages as a result of Defendant’s breaches of contract;
and

e. Whether the Class is entitled to damages, restitution, and/or other relief as a remedy for
Defendant’s breaches of contract.

31.  The questions set forth above predominate over any questions affecting only
individual persons, and a class action is superior with respect to considerations of consistency,
economy, efficiency, fairness, and equity to other available methods for the fair and efficient

adjudication of the claims asserted herein.
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32. Plaintiff’s claims are typical of those of each of the Classes. Class members of the
Enhancement Endorsement Class were offered and accepted the one percent Interest Enhancement
Endorsement, and Class members of the Asset Management Fee Class were charged asset
management fees although their Certificates did not authorize the charging of asset management
fees.

33. A class action is the appropriate method for the fair and efficient adjudication of
this controversy. Defendant has acted or refused to act on grounds generally applicable to the
Classes. The presentation of separate actions by individual Class members would create a risk of
inconsistent and varying adjudications, establish incompatible standards of conduct for Defendant,
and/or substantially impair or impede the ability of Class members to protect their interests.

34. Plaintiff is an adequate representative of the Classes because he is a member of
each Class and his interests do not conflict with the interests of those he seeks to represent. The
interests of the Class members will be fairly and adequately protected by Plaintiff and his counsel,
who have extensive experience prosecuting complex class litigation.

35. Maintenance of this action as a class action is a fair and efficient method for
adjudicating this controversy. It would be impracticable and undesirable for each member of the
Classes who suffered harm to bring a separate action. In addition, the maintenance of separate
actions would place a substantial and unnecessary burden on the courts and could result in
inconsistent adjudications, while a single class action can determine, with judicial economy, the
rights of all Class members.

COUNT I - BREACH OF CONTRACT
(Enhancement Endorsement Class)

36. Plaintiff incorporates and restates by reference all of the preceding allegations as

though fully set forth herein.
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37. Plaintiff and the Enhancement Endorsement Class (referred to as the “Class” in this
Count I) purchased the Certificate and Class Certificates and/or Policies from Defendant and then
were offered and accepted an Enhancement Endorsement.

38. Plaintiff and the Class agreed to accept the Interest Enhancement Endorsement
offered by Defendant for their Certificates and/or Policies with the expectation that they would
receive an additional one percent interest per year to their cash values.

39. The Endorsement provided that Defendant would “credit the Cash Values of the
Certificate with additional interest of one percent (1%) per year in excess of the then current
effective annual net interest earnings rate applicable to the Interest Earnings Strategy(ies)
underlying the Certificate’s Cash Values.”

40. Plaintiff and the Class substantially performed their obligations under the terms of
the Certificate and Class Certificates and/or Policies.

41. Each year, within the time frame provided by the Interest Enhancement
Endorsement, that Defendant failed to add one percent interest to Plaintiff and the Class members’
cash values constituted a breach of the Certificate and Class Certificates and/or Policies.

42. As a direct and proximate result of Defendant’s breaches, Plaintiff and the Class
have been damaged.

COUNT II - BREACH OF CONTRACT
(Asset Management Fee Class)

43. Plaintiff incorporates and restates by reference all of the preceding allegations as
though fully set forth herein.
44. Plaintiff and the Asset Management Fee Class (referred to as the “Class” in this

Count II) purchased the Certificate and Class Certificates and/or Policies, from Defendant.

10
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45. Plaintiff and the Class substantially performed their obligations under the terms of
the Certificate and Class Certificates and/or Policies.

46.  The Certificate and Class Certificates and/or Policies contemplate the charging of
an administrative charge, risk charge, and monthly service charge, but do not provide for the
deduction of an asset management fee.

47. By deducting an unauthorized asset management fee from the cash values of
Plaintiff and the Class, Defendant breached the terms of the Certificate and Class Certificates
and/or Policies. Each time the Defendant deducted the unauthorized asset management fee
constituted a separate breach of contract.

48. As a direct and proximate result of Defendant’s breaches, Plaintiff and the Class
have been damaged.

PRAYER FOR RELIEF

WHEREFORE, Plaintiff, individually and on behalf of all others similarly situated,
requests relief as follows: an order certifying this case as a class action under FED. R. C1v. P. 23,
compensatory damages in an amount to be proven at trial; pre- and post-judgment interest at the
maximum rate allowed by law; disgorgement; and such other legal and equitable relief as the Court

deems proper.

DEMAND FOR JURY TRIAL

Plaintiff hereby requests a trial by jury of all issues so triable.

Dated: May 4, 2018

11
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/s/ Michael Yancey

Attorneys for Plaintiff

P. Michael Yancey (ASB-1134-r75y)
James M. Terrell (ASB-0887-173j)
Courtney C. Gipson (ASB-5152-q91k)
Brooke B. Rebarchak (ASB-6522-s69v)
METHVIN, TERRELL, YANCEY, STEPHENS
& MILLER, P.C.

2201 Arlington Avenue South
Birmingham, Alabama 35205
Telephone: (205) 939-0199

Facsimile: (205) 939-0399

myancey @mtattorneys.com

jterrell @ mtattorneys.com
cgipson@mtattorneys.com

David J. Hodge

MORRIS, KING & HODGE, P.C.
200 Pratt Avenue

Huntsville, Alabama 35801
Telephone: (256) 536-0588
Facsimile: (256) 533-1504
dhodge @mkhlawyers.com

Philip A. Geddes

651 Jackson Street
Decatur, Alabama 35601
Telephone: (256) 303-9972
geddesphilip@ gmail.com

DEFENDANT TO BE SERVED VIA CERTIFIED MAIL

Transamerica Life Insurance Company
c/o CT Corporation System

2 North Jackson Street, Suite 605,
Montgomery, Alabama, 36104

12
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':lFlC FIDELITY LIFE INSURANCE COMPA
Pasadena, California
(llweﬂlﬂus"l"ourﬂ)

Direct Recognition Life |
GROUP INSURANCE CERTIFICATE
To Group Policy No. D-1 ("Policy")

Name of Participating Employer (*Employer”): Certificate Issue Date: September 29, 1988

HARDY MACHINERY INC. Coverage Effective Date: August 9, 1988

Group No.: - Age (nearest birthday) on Coverage Effective Date: 45
Certificate No.: -9938 Paid-Up Date: Th89 Oan}r;iversary of your Coverage Effective Date
Name of Insured Participant(s) (“You or Your*) nearest yaur th  bithday
RONALD B. HARDY WointLife)  N/A
Beneficiary as designated by Owner: Applicant Owner (if any):
Estate of Ronald B. Hardy Ronald B. Hardy
(Primary) {Primary)
(Contingent) (Contingent) e
Death Benetit
T of Lif LT ve Initial Mode Premium Face Amount
initial Group Permanent Coverage ' $ 500.00/mo. $ 550,000.00
(Waiver of Premium Rider [ 1Yes [xINo e
§ Premium Waived § per ) $
Initial Group Life Rider
(Waiver of Risk Charge Rider [ 1Yes [x]No) $ $
Initial Group Term Rider Coverage
(Waiver of Risk Charge Rider [ lYes [X]No) $ $
Initial Group Accidental Death Rider Coverage o
{Waiver of Risk Charge Rider { 1Yes [X]INo) $ $
o e
Group Deferred Annuity Rider Coverage ,f
(Waiver of Risk Charge Rider [ ]Yes [XINo) | $ $
Cost of Living Benefit Rider [ lYes [x]INo : % applies to:

and terminates:

Other Conditions and Riders:

This Certificate is issued as evidence of insurance under the Policy and its Riders. It replaces and supersedes any Certificate
issued previously under the Policy bearing the same number. The Certificate contains a summary of the essential features of the
} insurance coverage. it is subject to, and is to be read in conjunction with, the terms of the Policy and its Riders. The Poticy and
its Riders apply to the insurance whether set out in this Certificatelbr not. The entire contract consists of the Palicy and its Riders
providing group permanent, group term and other insurance and/af annuity coverage(s); the application of the Policyholder; and
the applications, health questionnaires, and medical examinations; a copy each of which is included in and made a part of each
Certificate provided to the Owner of such rights and benefits. Th jPolicy and its Riders may be examined at any reasonable time
at the head office of the Participating Employer or the Trustee.-

Any changes to the provisions of this Certificate will be shown on the SPECIAL INFORMATION SECTION.
DRL 0198 (885/W2/DRLDOC) ‘ FACE PAGE
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IRECT RECOGNITION LIFB.oceesscecsnsssossssnansscsnsoasssssseseses GENERAL SERVICES LIFE INSURANCI

EATH BENEFIT OPTION 'A’ GROUP PERMANENT POLICY ILLUSTRATIOL
ANISHING PREMIUMS

roup Ho. Participating Employer: HARDY MACHINERY INC

ertificate No, 438 Insured Participant: RONALD B HARDY

ale-Non-Smokexr Aia is Nearest Birthdey Targated for Paid Up Status at Age 80 Coverage Effective Date: 08/09/19€
ate of Birth : Certificate Issue Date : 09/29/19¢

PROJECTED FACE AMOUNTS: §$550,000 Before Age 80 and $1,787,182 After Age 80
INITIAL UNSCHEDULED PREMIUM: §$50,000
IN CERTAIN YEARS, ACTUAL DEATH BENERITS MAY EXCEED PLANNED DEATH BENEFIT
IN ORDER TO COMPLY WITH FEDERAL LAW.

ULTIMATE e TOTAL CURRENT
EXCESS REGULAR ANET CASH VALUE
SCHEDULED UNSCHEDULED ACCOUNT CURRENT TOTAL MINIMUHM DEATH

EAR  AGE PREMIUMS PREMIUM VALUE CASH VALUE CASH VALUE INTEREST(A) BENEFIT
1 45 6,000.00 50,000 54,575 0 (52,883 50, 388 550,000
2 46 6,000.00 o 59,379 0 577792 52,404 550,000
3 47 6,000.,00 o 64,606 a 63,004 54,500 550,000
4 48 6,000.00 o 70,294 ) 68,768 56,680 550,000
5 43 6,000,00 o 76,483 0 75,061 58,947 550,000
6 50 6,000,00 0 83,219 0 81,929 61,305 550,000
7 51 6,000,00 0 90,548 0 89,425 63,757 550,000
8 52 6,000.00 o 98,524 o 97,608 66,307 - 550,000
™ 53 6,000.00 o 107,203 3,605 110,144 68,959 , ° 550,000
10 54 6,000.00 0 116,649 11,942 128,229 71,718 550,000
1 55 0.00 0 126,927 15,304 142,231 74,587 550,000
12 56 0.00 o 138,541 18,874 157,415 77,510 ‘550,000
13 57 0.00 0 151,218 22,688 173,906 80,673 550,000
14 58 0.00 0 165,054 26,744 191,798 83,900 550,000
15 59 0.00 0 180,156 31,129 211,285 87,256 550,000
16 60 0.00 0 196,641 43,811 240,452 90,746 550,000
17 61 0.00 0 214,633 56,844 271,477 94,376 550,000
18 62 0,00 o 234,272 70,240 304,612 98,151 50,000
19 63 0.00 o 255,708 84,326 340,034 98,918 550,000
20 64 .00 0 279,106 116,924 196,020 112,214 550,000
21 65 0.00 0 304,644 126,112 430,756 112,155 550,000
22 66 0.00 0 132,519 136,416 468,935 111,608 558,032
23 67 0.00 0 262,944 147,727 510,671 110,490 . 602,592
24 68 ¢.00 0 196,154 159,912 556,066 108,699 650,597
25 69 0.00 0 432,402 173,062 605,464 106,256 702,337
26 70 0.00 0 471,966 187,248 659,214 103,048 758,087
27 73 0.00 ™ 515,151 202,676 717,827 98,924 811,144
28 72 0.00 0 562,288 219,483 781,771 93,674 867,766
29 73 0.00 o 613,737 237,857 851,594 87,130 928,237
30 74 0.00 0 669,894 438,023 1,107,917 124,105 1,185,471
a1 75 0.00 0 731,189 476,491 1,207,680 117,587 1,268,064
32 76 0.00 0 797,774 518,452 1,316,226 109,231 1,382,037
33 7 0.00 0 869,368 §64,911 1,434,279 38,670 1,505,993
4 78 0.00 0 347,176 615,439 1,562,615 85,453 1,640,746
35 179 0.00 0 1,031,730 670,348 1,702,078 69,125 1,787,182
TOTALS
35 79 60,000.00 50,000 1,031,730 670,348 1,702,078 69,125 1,787,162

CHE FIMAL CASH VALUE WILL PROVIDE THE CERTIFICATE OWNER WITH THE ILLUSTRATED DEATH BENEFIT AT THE TARGETED PAID UP DATE

-~AND--EITHER $660,075 IN EXCESS CASH RETURNED, OR §$1,132,122 IN ADDITIONAL DERTH BENEFIT SUBJECT TO PROVIDING

SATISFACTORY EVIDENCE OF INSURABILITY AT THAT TIME.

;
i
~Vers.: 10.2  -Prep’d by: CRE CERT - GO10438 UP.L - 3.10 c}g.r.. - 10,00 LDTBL - BO RE= 0  RTS: REG WANG(08/31/88)

-~
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\SSUMPTIONS FOR ILLUSTRATIONS:
The velues illustrated above assume that net interest (net of administrative charge and other deductions under the poliey)

sf 9.15% bafore the targeted paid up date and 9.15% therearfter and that the illustrated premiums (including any unscheduled
sremiums shown) are pald MONIHLY in advance. (A) assumes guaranteed minimum interest credits of 4% and current mortality charges.

The above illustrates an increase in cash values. The amount of the increase is a percentage of all due premiums paid in the
first ten years {excluding unscheduled premiums), according to the following schedulet End of the 20th year 30%; End of the 30th
year 300%. The minimum intexest column illustrates 22% 20th year; 75% 30th year. These axe the amounts which are guarantaed.

{B} Thess values are the adjusted current cash values net of any applicable surrender chargaes, which is the amount an which we
411l base any loans and surrenders. The surrender charges, which apply only to current cagh values arising from regular scheduled
premiums, including CVPIS, are equal to the lesser of the current oash values or the following smounts per thougand of initial fac
amount: Years 1 to 15 § 72;Year 16 § 57;Year 17 § 43jYear 18 § 28;Year 19 $ 14;Years 20 on -~ zero.

The maximum amounts available for surrender, withdrawel, or loan in accordance with the provisions of your certificate will be
your current cash value subject to any applicable Market Value Equity Concept aAdjustment which guarantees that you will always
Teceive the full value of the assets underlying your cash values on that date which may produce greater values than those
{llustrated, but will never produce leas than your nat principal paymente {gross premium -~ nat of loading, premature withdrawal
and surrendsr charges, policy fees and monthly deductions under the policy} plus 4% minimum guaranteed interest, Because the
company’s practice ie to generally hold longer dated assets in the Long Term High Current Yield and Long Term Investment Grade
High Current Yield strategies, the potential for Market Value Equity Concept Adjustment will be greater in those strategies.

This illustration is to be rsed in conjunction with the attached explanatory notes on the proposal cover.

I hereby acknowledge receipt of & copy of this illustration and the explenatory notes on the proposal cover, and confirm that
the relation of deposits and pramiums to the account yalues and costs and benefits upder the policy have been explained to me, ha
been fully disclosed to my satisfaction, are acceptable, and that I have been advised to consult with independent tax counsel
ragarding the tax treatment of this policy.

1 have rveviewed this illustration, been given an opportunity to ask any questions about it, and accept it.

Certificate Owner Date

-Vers.: 10.2 ~-Prep'd by: CRB CERT -~ 6010438 vp.L - 3,10 " cp.L, - 10.00 LDFBL - BO RE=0 RTS: RPG  WANG(08/31/88)
1
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DEFINITIONS

ACCOUNT - An Account established under the Policy and administered by us for you. The Account encompasses the
Uttimate and Current Cash Values {which include the Excess Account Values) available fram time to time to the Owner, all
of which constitute the "Account Values” for your Group Permanent Certificate.

ACCOUNTING YEAR - A 12-month period beginning on your Coverage Effective Date, Each subsequent Accounting Year
shall be a 12-month period beginning on the respective annivarsary(ies) of your Coverage Effactive Date.

BENEFICIARY - The person or entity so designated by an Owner of any Certificate to receive the benafits payabla upan
the death of a Participant.

CERTIFICATE - The respsctive Certificata(s) of insurance, including any Hlustrations, applications, medical statements,
endorsements and riders, issued for each Participant. The Certificate states and defines: (1) the benefils to which sach
Catificate Owner is entitled; (2) to whom benefits are payable; and (8) the manner in which benefits are payable to
Beneficiary. This document in hand is your Centificate,

CONVERSION DATE - The date (within 31 days after yourinsurance ceases) that the Owner may convert 1o individual
coverage.

COVERAGE EFFECTIVE DATE - The date the Certificate is effective for a Participant as to any bensfits dsscribed
thersunder.

DEPENDENT - An Eligible Individual's spouse, parent, or descendant.
EVIDENCE - Evidence of insurability satisfactory 1o us.

ILLUSTRATION - The lllustration(s) aftached to this Certificate or otherwise furnished to the Owner. 1t shows the
premiums and assumptions required to provide the benefits.and Account Values spaciﬁed herein.

G-DRLO1601  (5/86) [GSLO04/W2]
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MARKET VALUE EQUITY CONC!’ The Markst Value Eqdﬂy Concept ad;ust.it is a factor equal to the weighted
average value of the ratio of tha Market Value Factor in the month of a surrender, withdrawal or a transfer due to a change
in an interast earming strategy 1o the Market Value Factor in tha month premiums were paid, on a First-In-First-Out basis.
The Market Value Factors are calculated by dividing the market value of the managed assets at the end of sach month by
the corresponding book value, The Market Value Factors are available from the Company upon request.

OWNER - The Owner of the rights and benefits described by the Gettificate.

PARTICIPANT/YOU/YOUR - An Eligible Individual or Dependent who has applied to and been accepted by us under the
Policy,

POLICY - The group Master Policy under which this Certificate Is issued.
REGIONAL OFFICE - General Services Life Insurance Company's regional office located in Sausalito, California.
RIDERS - The agreement(s) providing additional benefits by us and made a part of the Policy.

TARGETED PAID-UP DATE - The anniversary of the Coveraga Effective Date which campletes a period of full Accounting
Years between your age on the Coverage Effective Date and the paid-up age specified in.your application for insurance, or
such earlier date elected by the Owner.

WE/US/OUR - General Services Life Insurance Company

INSURANCE BENEFITS .

. -
You are insured for the benefits described on the FACE PAGE and the Hlustration(s), if the required premiumé for the
described benefits have been paid on time, All premiums are payable in advance by check made payable only to us. Any

changes will be shown on the_ FACE PAGE, or SPECIAL INFORMATION SECTION.

The initial face amount of the Death Benefits is the amount shown on the FACE PAGE. Upon receipt of due proof of death,
wa will pay the Death Benaefit if the insured Pardicipant dies while the benefits described by this Certificate are in force and
no premium is unpaid beyond its grace period.

TERMINATION OF COVERAGE

Your insurance will terminate on the earlier of: (1) the date of surrender of your Certificate; and (2) the Coverage Effective
Date for a new Participant requested by the Owner under the “Change of Parliclpant” provision of the Policy; and (3) the
end of the perlod for which premiums have been palid for your insurance; and (4) the date the Current Cash Value would be
insufficient to pay any Risk Charge due; and (5) the date that any indebtedness exceeds the Amount Available For Loans;
and (6) the date you cease to be employed, unless: (a) continuation of insurance coverage following cessation of
employment is elected; or (b) you are a member of a class of Eligible Individuals for whom continued employment or

continued membaership in an assoclation is not required; or () you are an eligible Dependent for whom employment was not
required.

BENEFICIARY

The death bensfits shall be paid 1o the Primary Beneficiary named by the Owner. If no Beneficiary has been so named or if
the Primary Beneficiary does not survive you, the death benefits shall be paid to the surviving person or persons in the
tirst of the following ciasses of successive preference beneficiaries of which a member survives you: (1) the Contingent

Beneficiary; (2) your: (a) spouse; (b} childran, including legally adopted children; (c) natural parents; {d) full brothers and
sisters; (e} executor or administrator. ]

Unless we are told otherwise in writing, we will follow these rules: (1) we will pay equal shares when more than one
Bensficiary will shars the funds; (2) if any Beneficiary dies at the same time as you, or within 30 days after and before we
make any payments, we will pay as if that Beneficiary did not live as long as you; (3) when Beneficiaries are not shown by
name (such as "children®), we may determine who they are from sworn statements and not wait for court records; (4) the
word "child® means only a child born to or adopted by you.

TRUSTEES AS 0WN$RS OR BENEFICIARY

The {act that the Owner or the Benseficiary is a designated frust will not make any ditference in the way we deal with this -
Cartificate. if there is any conflict between the terms of the'Policy and its Riders and the terms of a designated trust, we
will follow the terms of the Policy and its Riders. Payment ¢f any money to the trustee of the designated trust will release
us from any liability for that monsy. -

G-OWRL 01602 (5/86) {(GSL.004/AN2Y
. S PRI T T T T P e
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| ey mw e sy e wio assignment.  After we have
wenowmouyou Ui @ssignment, it will become sffective as of the date of the assignment. We are not responsible for the
validity of any assignment. The ri of the Owner and the Béneficlary may be 'ictad or ended if these benefits are
- assigned. " . :

NON-ALIENATION:OF BENEFITS

Amounts payable as described In this Certificate may not be pledged, commuted, encumbered or assigned by any person
other than the Owner: and, to the extent permitted by law, no amount will be subject to any legal procass to satisfy the
payment of a claim against any such person, .

CHANGE OF OWNER AND BENEFICIARY

The Owner can name someone else as the Owner at any time before you die by nofice ta us. Or, subject 1o the rights of
any irrevacable Beneficiary, he can name someone else as Beneficiary at any time before you die by notice 1o us. Any
change must be acknowledged by us. If acknowledged, it will take effect on the date the notice was signed by the Owner,
We will not be liable for any payments we make, or actions we take before the changa Is acknowledged.

CHANGE OF DEATH BENEFIT

Any increase in the Death Benefit or any increases in the Risk Insurance Amount including Increases resulting from a
change in the Paid-Up Date requested by the Owner, will be subject to all our requirements for new applicants including
Evidence.

CONTINUATION PRIVILEGE

If you become insligible for coverage under your employer's Program, we will allow your coverage described in the
Certificate 1o continus unless the Owner has requested us not to do so; provided your Certificate is still in force and all
premiums with respect to your Certificate have been and continus to be paid when due. The Certificata will continue Jobe
subject to all the terms and conditions of the Policy, its Ridars. .

GRACE PERIOD, AUTOMATIC PREMIUM LOAN AND REINSTATEMENT PROVISIONS

it any premium Is not paid on or before the dus date, we will allow a pariod of 31 days after such due date during which time
the Certificate will remain in force. This is called tha grace period. ff a Group Permanent premium is not paid before the

the loan amount exceeds the Amount Available For Loans, the coverage will lapse, and the Certificate will be of no force
and effect; subject to 31 days’ written notice being sent to the Owner at his last known address.

if the coverage lapses then the Owner may apply to us to have such coverage reinstated. We will rsinstate such coverage
on four conditions: (1) reinstatement must be requested; (2) Evidence must be supplied by the insured Participant; 3)
payment of the overdue premiums, with interest, compounded yearly must be made; and (4) payment or reinstatement of
indebtedness with interest compaunded yearly must be mada.

Any Policy Loan resulting from these provisions wili be given effect to and accounted for on the same terms as any other
Policy Loan under ths Policy Loan section of this Certificate. The interest rate charged under this provision will not sxceed

CONVERSION PRIVILEGE

Within 31 days after your insurance ceases, the Owner may convert the benefits described in this Certificate. He must
apply to us in writing. He must also surrender this Certificate if we request it to be surrendered; but you will not have to
provide Evidence.

The new policy may be any plan of fife or endowment insurance on you that we are then routinely issuing. We have limits on
the minimum amount of insurance we will issue. These vary from plan to plan. These may limit the choice of policies; -
howaver, they will not be used to deny conversion.

We will not issue a palicy which has a provision which puts us at any greater risk than a similar provision of the Policy and
its Riders. A waiver of premium, waiver of risk charge, or accilental death benefit may bae included only if such benefit(s)
is provided under this Certificate and shown on the FACE PAGE. We will not include a waiver of premium benefit or waiver
of risk charge benefit in the new policy if you are over age 55 op the conversion date.

G-DRL01603  (5/86) [GSLOO4/W2) ,
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-ESTABLISHING THE ACCOUNT. shall establish for each ‘iCer:iﬁcate an Aocg which includes the Ultimate and
Current Cash Values (which include Excess Account Values). This Account will redited with premiums paid, net of
any applicable Loading Charges, policy fees, and taxes, We shall credit interest on the Account Values and shall deduct
from the Account Values any applicable Administrative Charge, Risk Charge and monthly service charge, as reflectad in
the account values shown in the lllustration. The Ultimate Cash and Excess Account Valuas represent the accumulation
of policy values assuming a levelized amortization of costs and expenses. In the event of early withdrawals the Ultimate
Cash and Excess Account Values, will be adjusted by the Premature Withdrawal Penalty as shown in the lllustration or in
the Table of Premature Withdrawal Penalties which are attached to and made part of the Certificate. Each year the
Company may prepare a statement showing the balance of the Account Valuss for each Participant.

"Excess Account Values® are created by unscheduled premiums and are included in the Account Values. The Excass
Account Values are an amount (not 1o exceed the Current Cash Value less loans outstanding) which equals (1)-{2) where
(1) is the sum of any unscheduled premiums paid, net of any applicable taxes and Loading Charges, plus interest and
Excess Interest thereon; and (2) is any applicable Administrative Charges, Risk Charges, monthly service charges, and
any prior withdrawals of Excess Account Values or use of Surplus Interest therean other than option 4 (account value
additions). Any Excess Account Values may be withdrawn by the Owner at any time upon 30-days' written notice to us
subject to any applicable Market Valus Equity Concept adjustment and/or Premature Withdrawal Penalty and/or Surrender
Charge as specified In the Participant's lilustration and/or the Table of Premature Withdrawal and/or Surrender Charges
which is attached to and made part of the Certificate. Any withdrawals of Excess Account Values which total less than
10% of the Excass Account Value on an annual basis are not subject to any Surrender Charge or Market Valus Equity
Concept adjustment. We may require that such withdrawals be taken within 30 days of any anniversary of a Coverage
Effective Date. The Company has tha right to automatically reduce the face amount of the Death Benefits by an amount
equal fo the Unscheduled Premium withdrawal if the Risk Insurance Amount would be increased by such withdrawal. Hf itis
necessary 1o reduce the face amount as a result of withdrawals of Excess Account Values, such reductions in the face
amount will be made on a first-in first-out basis. ' v

ACCOUNT VALUES; INTEREST AND EXCESS INTEREST CREDITED TO ACCOUNT VALUES. We will invast the Policy
reserves In our sole discretion but will attempt to recognize the Owner's preference as indicated In the Participant's
application. The assets held under the Policy will at all times remain our sole property. The effective annual "Interest
Earnings Rate" for a particular interest earnings strategy, shall be determined net of diract investment expenses and any
taxes which may be levied on investment incame, and shall be applied 1o the accumulated balance of your Account Values
held in that interest earnings strategy. The Interest Earnings Rate will be related only to our overall partfolio performance
for the particular interest earnings strategy(ies) underlying your Account Values, and shall have no individual investment
characteristics whatsoever, Neither the Policyholder, nor you, nor the Owner, will have any right to direct us concerning
any invesiments owned by us in any of the interest earnings strategies. The Interest Earnings Rate will be credited in full,
first to the 4% minimum guarantees or such higher guaranteed rate as we may declare from time to time, and then to
Excess interest for your Certificats. The payment of Excess Interest (in excess of the guaranteed rates) for any period
doaes not guarantee that such Excess Interest will be credited in future periods.

USE OF INTEREST EARNINGS IN EXCESS OF PREMIUM ASSUMPTIONS. On the anniversary of each Accounting Year
prior to the Targeted Paid-Up Date, "Surplus® interest earnings on the Current Cash Value which are attributable o the
immediately preceding Accounting Year, which are in excess of the interest earnings assumptions selected by the Owner
to determine Group Permanent Premiums may be applied by the Owner on behalf of you under the Group Permanent
Certificate in any of these ways:

1. PREMIUM PAYMENT - To pay part or all of the annual premium currently due. Any amounts in excess of the
premium due will be added to your Account Values or may be withdrawn in cash,

2. PAID-UP ADDITIONS - To establish additions 1o tha face amount of the Groub Permanent Death Benefit prior to
the Targeted Paid-Up Date. Such additions will be calculated from the table of Suificient Values Per $1,000
Insurance at the then attained age and interest assumption chosen by the Owner for premiums before the Targeted
Pald-Up Date. The values attributable to these additions will remain in your Account and share in Excess Interest
and be available at the Targeted Pald-Up Date for application to the Paid-Up Option selected by the Owner.

3. CASH - To be paid in cash.

4. ACCOUNT VALUE ADDITIONS - To increase the Account Valuas and/or reduce the premium payment period.

5. FIFTH INTEREST OPTION - To purchase additional onsiyear term insurance,

G-DRL 016056  (5/86) [GSL004/W2]
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. The Owner may change the use of| lus Interest by giving uk written notice at 31 days prior to any Accounting
Year-Anniversary, Such change ma subject to Evidence # such change would if¥®ase the Risk Insurance Amount. If
no alection is made, Surplus Interest will automatically bs used td Increase the Account Values.

LIMITATION ON CHANGES IN INTEREST EARNING STRATEQY. The Owner may request a change in Interest earnings
strategy for your Account Values by giving us thirty-one (31) days notice. No change in interest earnings strategy used by
us for reserves under this Policy will ba made mors than twice in any Accounting Year as to your Certificate unless such
change is the automatic result of a request for a policy loan. We may cease to accept premiums for a particular interest
earnings strategy upon giving of written notice to that affect whereupon any new premlums submitted on your behalf, will
be accepted subject to the terms and conditions in existence for other new premiums received by us in respect of the
interest earnings strategy{ies) available at that ime. When a change In interest earnings strategy is effected as a result of
the Owner's request, or a change arises from transfers to the Policy Loan Interest Earnings Strategy, we resarve the right
to adjust the amount of the Account Valuas being transferred 1o a different interest earnings strategy by the Market Value
Equity Concept adjustment. :

POLICY LOANS

AMOUNT AVAILABLE FOR LOANS. The amount available to the Owner for loans will be at least 95% of the adjusted
Current Cash Valua, which includes the Current Cash Value of any paid up additions and any Excess Account Values. The
adjusted Current Cash Value will be determined as an amount after the Account Value has been transferred to the Policy
Loan Interest Earnings Strategy, less: (1) any due and unpaid premium as of the loan date to pay the Certificate to its next
Accounting Year anniversary, which shall become a loan subject to loan interest; and (2) any loan interest to the next
Accounting Year anniversary; and (3) any monthly charges to the next Accounting Year anniversary.

TERMS OF POLICY LOANS, Wa will give a Policy Loan on the sole security of the your Certificate if: {1) written request is
mads for a loan by the Owner of your Certificate; (2) your Certificate is In force; (3) the Account has a Current Cash Value;
and (4) the Owner has completed the documentation required by us.

Any portion of the Current Cash Values which is loaned will automatically be regarded as a request to transfer a sufficient
portion of the Account Value from the selected interest earnings strategy to the "Policy Loan. Interest Earnings Strategy”,
subject to the conditions on "Limitation On Changes In Interest Earnings Strategy”. The resulting net amount, equal to the
loan, will be held in the Policy Loan Interest Earnings Strategy until such loan is repaid. Policy loans will be regarded as
applying to any Current Cash Values attributable to premiums other than unscheduled premiums; and thereafter to any
Account Values under a Participant's Certificate. Any Policy loans outstanding will be deducted from any Death Benefits
payable.

LOAN INTEREST. Interest, payable in advance, will be charged on a foan, and shall be due and payable on each
Accounting Year annivarsary; subject however 1o the restriction that the maximum rate charged will not exceed the greater
of Moody's Corporate Bond Yield Average or the Interest Earnings Rate credited to that portion of the Account Values held
under the Policy Loan Interest Eamings Strategy, which will never be less than fifteen percent (15%). The interest rate
charged, and credited to loaned Account Values, may be changed from time to time, but not more often than once every
three (3) months. Interest not paid when due will be treated as an automatic request for an additional ioan and accounted
for under the tarms of this saction In the same way as a request for a new loan,

LOAN REPAYMENT. All or any part of a loan may be repaid by payments of at least $100 at any time while you are alive
and the Certificate is In force.

DEFERMENT. We have the right to delay making any loan, except for a loan to pay a premium, for up to six months after
the date the loan is requested, v :

RIGHT OF TERMINATION. If indebtedness at any time exceeds the amount available for Loans, we will have the right ta
terminate the Certificate without further value 31 days after notice of termination has besn malled to the last known
address of the Owner and of any assignee of record,

WITHDRAWALS AND SETTLEMENT OPTIONS

VALUE AVAILABLE FOR APPLICATION TO PAID-UP/SETTLEMENT OPTIONS, The amount available for application to
any Paid-Up/Settlement Option will be the Death Benefit proceeds, or the Current Cash Value calculated as of the date of
such application. If not paid in a lump.sum, Death Benefit progeeds may only be applied to Option 4. Current Cash Values
may be applied by the Owner to any of the Paid-Up/Settlemdnt Options, and the Owner may request a change from one
option to another for the application of your Current Cash Vialues at any time prior to the Paid-Up Date. Values under
Option 1 and Option 2 will be subject to existing indebtedne ‘and assignment.

i
i

C-DIRL 0180668 (E/A6) (GSLOCAAND]

PATOPISETTLENMERN T OFTIOTS



Case 5:18-cv-00694-AKK Document 1-1 Filed 05/04/18 Page 12 of 1_7‘ B

* . OPTION 1 - Universal Option: plion 1 is selected by the Owner, we will wi w from your Account Values such

. amount as may be required in ‘rdanca with the Company's Risk Rates in e at that time 1o pay the Risk Charge

on the Risk Insurance Amount atiributable to the Group Permanent fife insurancs on you, including the face amount of

any Paid-Up Additions and term Riders. If agreed to by the Owner(s), the Risk Charge attributable to any term

Certificate on you or any other family member of yours may be deducted from your Account Valuss. If your Current

Cash Value at any withdrawal date is insufficient to fully pay our then required Risk Charge, policy fees and loan

interest, if any, for the following year, we will notify the Owner of the amount of the deficiency and request paymant. i

the deficiency Is paid within 31 days after the date of request, the coverage will remain In force in the same manne: and

with the sama effact as if there had been no deficiency. if the deficiency amount is not paid within the stated tima, the

Certificate will terminate without further value 31 days after notice of termination have been mailed to the last known
address of the Owner and any assignee of record.

OPTION 2 - Intarast Sufficiency Option: If Option 2 is sélected by the Owner, we will apply to Paid-Up Status a leval
"Amount” of lifs Insurance coverage based on the Current Cash Values, the Interest assumptions selacled by the
Owner and the table of Sufficient Values Per $1,000 Insurance. The maximum Amount of life insurance coverage
placed on Paid-Up Status will be (1) + (2), where (1) is the Risk Insurance Amount provided by the Centificate(s) on you
on the Targeted Paid-Up Date including the face amount of any Paid-Up Additions ‘and term Riders; and (2) is the
Current Cash Value applied under this Option. K in any Acoounting Year the cumulative net interest earnings credited
on the Current Cash Values {net of the Administrative Charge and the applicable policy fees), expressed as a net rate
of return thereon, is equal to or greater than the interest rate assumption selected by the Owner for the purpose of
calculating such Amount; then the Current Cash Values will remain sufficient to maintain ::uch Amount in Paid-Up
Status. If in any subsequent Accounting Year the cumulative net interest earnings is less than the interest earnings
resulting from the assumption selected, the Owner must pay the shorifall determined by us, or else:

(1) the life insurance coverags will be multiplied by a fraction, the numerator of which is the Current Cash Value,
and the denominator of which Is the amount required in the table of Sufficient Values Per $1,000 Insurafice at

(2) if requested by the Owner, we will switch your Current Cash Values to another Paid-Up Option.

OPTION 3 - Full Guaranteed Option: If Option 3 is selected by the Owner, we will apply to Paid-Up Status a leve! Amount
no greater than (1) + (2), where (1) is the Risk Insurance Amount provided by the Certificate(s) on you on the Targeted
Paid-Up Date, including the face amount of any Paid-Up Additions and term Riders; and (2} is the Current Cash Valua
applied under this Option. The Current Cash Value applied under this Option will be net of any outstanding indebtedness
unless otherwise agreed to by us. The Amount will be based on our rates at that time and the Current Cash Value
available at the time this Option is elected and given effact.

The table of Sufficient Values Per $1,000 Insurance, attached to your Certificate, shows in the column headed
"GUARANTEED MAXIMUM" the maximum amount which is guaranteed by us to be sufficient if paid as a single sum under
Option 3 to pay up $1,000 {one thousand U.S. dollars) of life Insurance coverage at the respective ages shown in the
table. After this Option has been exercised Current Cash Values, and any Amount Available For Loans will be delermined
by our actuary. ‘

If the Amount calculated under the preceding options includes all or a portion of the life insurance coverage provided under
any of the Riders, the Death Benefit under those Riders will be reduced to such Amount as will ensure that we do not have any
greater Risk Insurance Amount than existed prior to the exsrcise of these options,

OPTION 4 - Payments at Intervals: The death proceeds or Current Cash Value which is withdrawn from the Account and
applied to any interval payment alternative must be at least $10,000 and periodic payments to any payee must be at Jeast
$100. Hf proceeds are payable to an administrator, associatipn, corporation, executor, partnership or trustee, a lump sum
payment will be made unless we agres 10 an alternative payment, An assignee's portion of proceeds must be paidina
lump sum. The balance of proceeds may be paid under an alternative. K payment is being made under an alternative
payment arrangement no part of any payment may be alienated, anticipated, assigned, commuted, sncumbered or
withdrawn, unless we agres. . . :

G-DRLO1607  (5/86) [GSLOCAZ)
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The follawing interval payment a.ativas are available: - .

1. Interest Alternative: (a) interest is compounded annually on the proceeds held by us and principal and total
interest are paid at the end of an agreed upon period; or (b) interest is paid at the end of each month on
the proceeds held by us and the principal and any unpaid accrued interest are paid at the end of an
agreed upon period. :

2, Installment Alternative: (a) installments are paid at the baginning of each month of a fixed amount until the

proceeds and compounded Interest are all paid out; or (b) installments are paid at the beginning of each month
for a tixed period. .

3. Lifa Income Alternative: (a) instaliments are paid at the beginnning of each.month during the payee's litetime; or {b)
Installments are paid at the beginning of each month during the payee's lifetime, and are continued during the balance
of the period certain; or (c) installments are paid at the beginning of each month during the payee's and the joint
payee's lifetime. Under this option, evidence of each payee's age satisfactory to us is required before the first
installment is made. Also, we may require proof each time an installmant is to be made that the payes(s) is then alive.
Payments under this option are based on 1971 Group Annuity Mortality Tables at 4% interest.

4. Other Alternatives: any other alternative agreed to by us may be elected.

The amounts payable under any of the alternatives above will be determined by us upon written request by the Owner or
Beneficiary. The guaranteed effective annual interest rate under alternative 1, 2 and 3 is 4% or such greater guaranteed rate
as we may estabiish from time to time. Interest in excess of 4% may be declared by us, at our sola discretion, to be payable
under any of the interval payment alternatives. Should we declare interest in excess of 4% on interval payment altarnatives

for any group of policies or centificate holders, at any time, certificate holders under this group Master Policy will receive at
least such greater amount of interest. : S

Upon wrltten request before payments begin, any alternative paying monthly installments may be changed to make quarterly,
semi-annual or annual instaliments.

OPTION 5 - Surrender for Cash. Any Group Permanent Certificate may be surrendered for its Current Cash Value less
any Policy Loans outstanding and applicable surrender charges. We reserve the right to adjust the Current Cash
Value, in the event of such surrender, by the amount of any Market Value Equity Concept adjustment . However, we |
guarantes that in no event will the Current Cash Value, after application- of the Market Value Equity Concept
adjustment, but before deduction of any Policy Loans or applicable surrendsr charges, be less than the sum of the
participant's Net Principal Payments corresponding to such Current Cash Value accumulated at 4% interest per
annum. For this purpose, Net Principal Payments are defined as premiums paid less applicable Loading Charges,
Administrative Charges, Taxes, and a proportionate share of applicable Risk Charges, manthly service charges, and
annual policy fees. The Owner must return the Certificate to our Regional Office and complete our requirements for
surrendered Certificates. We have the right to delay making any payments for up to six months from the date surrender is
requested and in accordance with established rules have the right to deduct a surrendsr charge as shown in the

Participant's llustration and/or Table of Surrender Charges which is a part of the Group Permanent Certificate being
surrendered. v

SPECIAL INFORMATION SECTION

IN WITNESS WHEREOF, General Services Life Insuranca Company, has, by its President and Secretary, executed this
Certificate and caused the same to be effective as.of the Coverage Effective Date.

ECRETARY - PRESIDENT

O B i S o R T P O P T P TS U T R B AP IO A TTO N TOT
GENERAL SERVICEL LIFE INSURANCE COMPANY A | (The "Company")
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weiiiac SEAVIGES LIFE INSURANCE COMPANY (T

g ——y

The "Company”)

. Proposed Insured: M 4 &.01/ V

1Occupation & Dut

OWAER A ssrn. RS pmiwa™ SAkET M
SER Ve

" Street Address:
City: /fat"'ﬂgtug’ A Zp: I/

State:

Name and Address of Employer:

Telephone: (20 57) €579 - Chltutemm | Best Time to Call: Hazoy Macys c‘k;/ L.
Scc. Sec. +: I -UD-G® | Arrer & Z? z Mmj_mza’ ¢ -
Sex Date of Birth P;aij of Bith CMIT Vi E, AL -
M S TEX, Primary Bonefiary P——
Plan: _.Q&L__@,gﬂ F&c?l Lodd Ly £ - /g{)’/&(p & /{4&0/
Face Amount: §__ L J,ac3 <2 Contingent Benaficiary Relationship
Cash Value Pour-in/Unscheduled Premium: 3, o
Fund Transfer/Cash Value Transfer from Existing Policy: $__& Ridars _
Scheduled Mode Premium: § MaS Tl Y { ] Wabverof Premiun
Number of Years Premium Scheduled to be Paid: ___/ & i : gfv““ Risk | GROUE-@-
ar

Cash Submitted with Application: 2 2. 50 °=

; &
A. Scheduled Mode Premium: $__ 6 2.8 iwr Sad From -t (25

B. Cash Value Pour-infUnschedulsd Premium: $ o

Special Instructions

QonNvaniod 27 ﬁ‘!t)' "'-tf-:{).C- G
Ne DITI Itved YalPe wwicu.rf A DL

C. Fund Transter/Cash Value Transfer from Existing Policy: $__ ¢
PremiumMode: [ ]-A [ ]-S [ ]-Q [X]-PAC [ ]-ListBil

TR _ WE wAWdT Lowrad L& DAL Aas ree,

Target Paid-Up Agae: 1035 Exchange: [ ]Yes [ INo
Paid-Up Option: 2 or Interast Assumptions: __ 9./ §

’ Death Benéﬂ Ogption:

W-AlFB[}C

Interest Earnings Strategy:

1'. Name and address of yaur regular physician who would be most apt to have complete recards pertaining to yout health:

{(a) Name: e € DiPea €iDo Address: AV, » bl A 3P0
{b) When was the last time you consulted your-physician? What was the reason? '
2. Have you consulted any other doctors in the past two years? Yes [ '] No [X. (if 'yes,” give details, dates and dociors below.)
3. Have you ever had, been told you had, or been treated for: . .
Yes No ’ ) Yas No

(a) Heart attack, stroke, high biood pressure, "~ (n) Disease or disorder of breasts, prostate, .
chest pain, heart murmur or other disorder Of 10pIOdUCHIVE OFJANST vuvveereerierevnnnvereonessseses
of the heart/blood vVessels?.....iccneenreniseerone o (o) AIDS or AIDS Related Complax {ARC) or atest

(b} Cancer or any ather tumor or cyst of any kind?.........| result indicating exposure to the AlIDS virus? el

{c) Ulcer, chronic colitls, jaundice, other disorder (P} Have you gained or lost more than 10 Ibs. Q
of stomach, livar or intastings?.......c.eveeeesevreesesnnns in the pastyear?............ verseseasieod o ommarteinsss | p

{d} Arthritis, gout, muscular or skeletai disorder? {q} What Is your current: weight? f gs Ibs. L

(8) Depression, persistent headachas, nervous o height? ft. 2%, —
OF MENlal QISOFBIST ... .uvevvirerecrreensearnscormsssssnssnes ~ 4. Within the past § years, have you: /

{f) Asthma, emphysema, other disorder of the lungs?.... %’:-\ {a) Had an Electrocardiogram, X-Ray, or other 5

(g) Disorder of eyes, throat, nose, ears or skin?............ NS diagnostic test?. converenenneed &)

{h) Diabetes, thyroid, pancreas, adrena, .................... \‘*; {b) Had an Electrocardiogram, X-Ray, or other W
or lymph gland diSorder?.......meeeeeeoverseseressessesones o) diagnostic test recommended by a medical ey

(i) Alcohalism or drug abuse?........ eresssenestarsnaarasenver [ o practitioner but not complsted?......................

(i} Any other disease or.impairment requiring o (c) Been a patient in a medical facility or hospital?...|
hospitalization or SUIGOTY 7.uresinnnrinesresnesnesssnensenss| ul

(k) Loss of consciousness, epilepsy, Family | Ageif | Current Status] Age at Cause of
convulsions, or paralysis?..,................... cormmnennend] - History | Living of Health Death

{)  Anemia or disorder of the blood? ..........ccueereeesene.] Eather | Rfi@‘ﬁ (7ED

(m) Kidney, bladder, urinary tract disease or disorder?...[ Moher | R

. It answer is yes 10 any of the above, please supply details:
1-DRL 1190 [Apps.]
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(b} Have you flown in any aircraft as a pilot or crew member or engaged in any other aviation activity; scuba diving;

_sKky diving or racing inthe past WO YREBE? ++..v.ervesreinrcssssisnsenns dveeressnssensssesnsvesvosliB cssuessssscorsnassssssrsnaneasneers | 1 (P
{c) Have you smoked one or more ci§iettes in the past 12 months? . [1] [L}/
(d) Have you ever baen convicted for possession of drugs including LSD, cocaine, herdin or marijuana within

The PAS! 5B YOAIS...cceveersresssarereessarsnrnsssresiosassntssssosessasssase RO 0 N ¢ 2 =l
(e) Have you been charged with two or mare moving vehicle violations or with driving under the influence of alcohol or
drugs within the past 3 ysars? ........ erreresrenseencaannaestessann reraaes cemerarneresens cerersnresescasserenrassransrrrsaraeanees veevreerns {11 l’]/
(1 &

{f) Have you any intention of residing or traveling over 30 days outside of the United States?
inﬁg g

(g) How much fife insurance {personal and business): (&} Do you have inforce - § ; (b} Are you applying for (all
companies) - §___ & ; {c) do you intend 1o replace (annuitigs and life insurance) - $___{/ £ { .
(h} M answer is yes 1o any of the above, please supply details: »

WE _Ra€ Gl VB cratr EX(ride (Fe fod (S oIS (¢ /94/(}1/

) authorize any of the following persons or agencies to give any and all medical and non-medical information available on me to General
Services Lile insurance Company or their reinsurers: 1) physicians; 2) medical practitioners; 3) hospitals; 4) clinics; 5) other medical
or medically related facilities; 6) insurers or insuring companies; 7) The Medical Information Bureau, Inc.; 8) consumer reporting
agencies; 9) employar; or 10) other organizations, institutions or persons having information available.

| understand that such information: (1) may relate to the diagnosis, tfreatment and prognosis of any physical or mental condition; (2)
may be any other non-medical information about me; (3) will be used by the Company to datermine eligibility tor insurance or for any
other businsess purpose in connection with the insurance relationship; and (4) will not be released by the Company to any person or
organization, EXCEPT to: (a) reinsuring companies; (b) the Medical Information Bureau, Inc.; {c) other persons or organizations
periorming business or legal services in connection with this application (except for the release of MIB reports); or (d) other persons or
organizations as may be otherwise lawfully required or as | may further authofize.

{ know that | may request 10 recsive a copy of this Authorization. | agree that (1) a photographic copy of this Authorization shall be as
valid as the original; and (2) this Authorization shall be valid for iwo and one-half years from the date shown below. o

|, the Proposed Insured, hereby declare all the recorded answers inciuded herein and on any additional sheets to the best of my
knowledge and belief are as of this date: (1) fulf; (2) complete; and (3) tryd. | acknowledge receipt of: (1) the Medical information
Bureau pre-notice; and (2) nofification under the/Fair'Credit a%pomng Act.

PROPOSED INSURED'S SIGNATURE X &2 / *1 AN h, pate -2
Signed 2t _ S &) r?v-z pad) Se  Slorcwied 8) Ae 2010 ¢
e : J

*n A k1] "ww _-ed - *pnebunéte - * * - Szale Z‘P
COMPLETE THIS SECTION ONLY IF SOMEONE OTHER THAN THE PROPOSED INSURED IS TOBE THE OWNER
Primary OQwner: ___ Contingent Owner:
First © Initial Last First Initial Last

I the Applicant Owner, heraby apply to the Company for the life insurance on the life of the Proposed Insured to which the Proposed
Insured would be entitled. | understand and agree that the Company will rely upon the accuracy of the recorded answers included
herein in making its dscision to issue the insurance applied for herein,

Applicant-Owner's Signature X ' Date 8S#:
Address . _
Street ‘Ci!y State ZiP
TOBE COMPLETED BY PRODUCER , ~
Will any insurance or annuily in force be replaced by this application? [ ]No W@ {Explain) {(F#sens; o L7 em
Is an "Unscheduled Premium” contemplated 1o be paid at issue? {4190 [ ] Yes Amount =L v Ot i
THIS IS: FINANCIAL COMMENTS: ° INSTRUCTIONS: ( )ﬁdm
{ ANew Caggp/idB{ies Annual Compensation: § .5 6o w v o
Andncreasedn Coverageon - Estimated Net Worth: $__ {09 D BRA = Lend LEX
Certificate No.- . Drivers License #:

Program mnegular [ }Simplified Issue [ ] Other {(explain)

~ 2 ‘
Producer [Print}: 0"’“&&6’1 C ¢ @ v Share @_“o Signgtura ﬂ/ﬂ { C"‘LI Date_7-28-§ /

Producer [Print]: _ Share % Signature Date
Address: Poget 83 fHev  Ae }?wa ¢ _Reepppy
Strest Cty : o Phone # Cortract #
Genaral Agent: 0 & ) 2eC - £ 3000 alfﬁ [ a2 fo
Name Phene # niract #
SPssp,

o :
VIPRINY .

&@. I A

LR
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~ Il

General Services Life lhisuran& Company

A legal reserve Capital Stock company
Home Office: Washington, DC
Regional Office: 475 Gate Five Road, #A-215, Sausalito, California 94965

APPLICATION CLARIFICATION

NAME OF INSURED: Ronald B, Hardy CERTIFICATE NO.: @038

FACE AMOUNT: $550,000.00

CRETARY PRESIDENT

GSL/TD [DOC004-MCW]
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A "~ TADSLE LR GUAMAN { 0L ANNUAL FTIENIVnD
' - TABLE IUMS REQUIRED TO AGCUMULATE $1,000 OF PRINCIP,
- OVER A WBECTED PERIOD OF YEARS AND AT DIFFERENT A .

. NET RATES OF INTEREST (SEE EXPLANATION BELOW)*
4 ASSUMED ANNUAL RATE OF NET INTEREST EARNINGS

Number of

Yoars

PFremiums .

Are

Payabla 4.00% 5.00% 6.00% 7.00% 8.00% 9.00% 10.00% 11.00% 12.00% 13.00%
1 147920 146520 1451.98 1437.81 142450 143143 139660 138600 137363 1361.47
2 666.81 657.85 64027 640.78 63246 62432 51683 60851 60085 59333
3 42744 418.71 41246 40539 38847 38172 88513 3976868 37238 36623
4 315656 50873 130208 20562 28832 283.19 277.22 27140 26573 20021
5 £40.86 243.40 23743 23105 22514 21941 .213.85 20844 20320 18401
8 20820 201.85 19571 18978 18404 17849 173.12 167683 16291 15805
7 17553 16970 16383 15819 15270 14742 14292, 13741 13267 128,11
8 153.87 147.61 14179 13620 13083 12568 12073 11598 11143 107.05
8 18471 12681 12347 117.76 11260 10765 10292 8840 94.08 89,85

11804 11231 10684 10162 9665 9182 87.41 83.12 79.03 75.44

10798 10168 9626 9110 8821 8156 7715 7297 69.00 65.25
9474 6328 8413 79.23 7480 70.22 66.08 62147 58.47 54.99
8485 79.60 7464 6096 6555 6139 57.47 §3.78 50.31 47.05
76.59 7152 €674 6225 5803 5406 50,35 48,88 43,80 40,56
7170 6672 6203 5764 8353  40.68 46.08 4272 38.58 36.87
€4.85 60.02 5549, 5127 4733 4367 - 40.28 37.08 3416 ° 3144
58.08 5428 4991 4585 4208 3858 35.35 3248 23.61 27.07
5392 4935 4511 4119 37857 3428 3147 28,35 26,76 23.40
4050 4504 4083 3715 3367 3048 27.58 24,82 2249 20.29
4561 4126 37.27 8362 3028 27.24 24.47 2197 1969 . 1764
4246 3792 3404 8052 2731 2441 2178 1841 17.28 15.87
33.09 3495 S1,18 2777 2483 2192 19.43 1720 . 1520 13.42
3634 23220 2863 2534 2238 87 . 1737 1526 13.39 11.74 e

BREBIEISREIBRIS

24 2386 2090 2635 2316 2032 17.79 1855 13.57 11.82 10.28 .
25 3161 2775 2428 2122 1848 1607 - 1884 « 12.08 10.44 .02
26 20.58 2580 2244 1948 1684 1454 . 1262 1077 9.24 7.82
27 2772 2402 2076 1788 1837 1347 . 1128 a8 818 6.96
28 2602 2241 1923 1646 1404 . 1194 10.14 8.58 7.25 6.12
28 2446 20983 1784 1516 1284 1084 813 7.68 6.44 6.39
30 2302 1857 1657 1398 1176 8.85 8.24 .87 571 4.74
31 21.60 1832 1541 1291 1077 896 - 743 615 508 4.18
32 2047 1717 1434 1103 9.88 818 ° 871 . B5t 451 a.6s
33 1933 1611 1336 1103 8.07 743 607 494 4.01 a.25
34 1828 1518 1246 1021 833 6877 - 5497~ 448 3.57 2.87
35 1730 1422 1168 9.46 7.66 6,18 4.96 2.88 3.18 253
36 1638 13.38 10.86 8.77 7.04 564 ~ 448 3.57 283 2.24
37 1633 1258 1015 813 6.48 £.15 4.07 3.21 252 1.98
38 1473  11.88 $.49 7.54 597 470 3.68 2.88 225 - 175
39 1398 1118 aas 7.00 850 4.29 3.34 253 200 1.54
40 13.28 10.54 831 6.51 507 392 3.03 233 1.78 138
41 1262 8.95 7.78 6.05 4.67 3.58 274 209 1.58 1.20
42 12.00 9.38 728 5.62 431 328 248 1.88 1.42 1.06
43 11.42 8.87 6.83 523 397 3.00 228 1.89 1.26 0.94
44 10.87 838 . 641 4.86 .66 275 205 1.52 113 0.8
45 10.38 793 6.01 4.52 338 251 1.88 137 1.01 0.74
46 8.87 7.50 5,64 4.21 3.12 230 1.69 1.23 0.80 0.65
47 9.41 7.09 5,30 3.92 288 211 1.53 1.11 0.80 0.58
48 8.987 8.71 4.97 3.65 266 1.83 139 1.00 .71 0.51
49 8.56 6.36 4.67 3.40 246 1.77 1.28 0.80 0.64 0.45
50 817 6.02 4.49 3.17 227 . 162 1.15 081y . 057 0.40

*EXPLANATION~THE TABLE ABOVE ASSUMES THAT PREMIUMS WILL BE PAD) ANNUALLY IN ADVANCE AT THE
BEGINNING OF EACH YEAR AND THAT THE RATE OF NET INTEREST EARNINGS WILL BE EARNED NET OF ANY
TAXES ON INCOME; DIRECT EXPENSES AND THE ADMINISTRATIVE CHARGE UNDER THE POUICY. IN ADDITIONTO
THE ABOVE PREMIUMS, FEDERAL, STATE OR LOCAL GOVERNMENT PREMIUM TAXES, THE THEN CURRENT
POLICY FEES AND RISK CHARGES REQUIRED TO MAINTAIN THE LIFE INSURANCE COVERAGE IN FORCE
THROUGHOUT THE PERIOD SELECTED ARE ALSO PAYABLE, IF NOT PAID, THEY WiLL BE DEDUCTED FROM THE
ACCOUNT VALUES ACCUMULATED UNDER THE POLCY.

G-DRL0160-9 ) [GSL MISC.AW2]
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yd “ " Bankers United Life Assurance Company
& ~ Western Reserve Life Assurance Co. of Ohio |

Administrative Offices
PO, Box 5048

Clearwater, FL 34618-5068 [l 1 f, £i/'
(813)585-6565 M
. r

i August 19, 1996

HARDY MACHINERY ING
P O BOX 5155 ' »
HUNTSVILLE AL 38814 A

RE: Enhangement 96 _ . - Contract Number 0438 _

R TR —. L -

Dear Copﬁact Owner:

We acknowledge receipt of your acceptance of our Enhancement '96 offer. Enclosed is an i

endorsement to your life insurance certificate which you should keep with your certificate. The '

endorsement generally provides that the cash value of your certificate will be credited with an

additional one percent intevest for the next eighteen (1 8) years. Please refef to the provisions of
. the endorsement for complete information.

Thank you for accepting Enhancement '96.
Sincerely, '
?/_'g ‘,/(:’;{'é‘)wwf/ ,:Z”an‘c:.

77
i LA

»

Paul E. Samuels, JD, LLM
Vice President, Advanced Sales

enditrd

- sices Division
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Acknow}edgmen{ Form

This form acknowledges that I, the undesigned owner, met with the
undersigned agent, during which time the agent:
*Reviewed the Enhancement '96 Explanation, or made the
Enhancement '96 Video available for my viewing,

*Reviewed TAM 9604001 and its potential adverse effects on equity

split dollar programs like my leveraged split dollar plan and the
Revised Split Dollar Option,

*Answered all my questions to my satisfaction,
*Advised me of the desirability of consulting with my tax advisor, and

- *Gave me an Acceptance and Release form.

Certificate Number: -04’ ) 8

Dat;; b-47 ’ﬁ.é Wi;ness: {() ‘/é{ (@/ m}éﬁj\{

Owner

Date: é,] - 7¢ Witnes@@%&éﬂa Mhroca €, @q" (ﬂ
: S— Z~ ge t7 . / /A
L Lot

BUL00022
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ACCEPTANCE AND RELEASE

The undersigned owner as purchased life insurance coverage from Bankers United Life Assurance
Company or one of its affiliates ("BULAC"). The undersigned owner has been offered an opportunity to
view BULAC's Leveraged Split Dollar Life Insurance Plan Enhancement video or read the written
"Enhancement '96" explanation. ‘The undersigned owner hereby accepts the BULAC Enhancement-(an
annual increase of 1% of the interest crediting rate payable on the Certificate anniversary for 18 years,
which will not affect any guarantees in the Certificate) to his coverage under the Certificate Number below
issued by BULAC.

The undersigned recognizes and agrees that BULAC's enhancement of the Certificate set forth below
has substantial value, and provides additional benefits to the Certificate that do not currently exist. In
return for receiving this enhancement, the undersigned voluntarily agrees to release BULAC and its
agents from any and all legal claims and agrees to give up any and all legal rights the undersigned now
has or may have, including but not limited to claims or rights based on representations or promises made
by BULAC or its agents in connection with the sale, purchase or administration of the Certificate as to
Federal, state or municipal income tax consequences. This release does not remove from BULAC its
commitment to provide assistance with legal representation for the undersigned with respect to Internal
Revenue Service audits and claims relating to his leveraged split dollar insurance plan for years before
1996. This release will not affect any contract rights to the cash values and death benefit under the
Certificate of life insurance.

Certificate Number: m

pate: o1~ & Witness: %’UQ/’ § ‘

The undersigned Employer hereby approves the above Acceptance and Release signed by the Owner.

Date: [ 1~ Attest /M//é/( 67‘ M M%

v /.
Owner  {taney >§

Rrhployer

DECLINATION

The undersigned owner has been offered the BULAC Enhancement and hereby declines the BULAC
Enhancement.

Date: _6~/7-7 Witness ' , |
: ; Owner

aceept

01/96
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ILLUSTRATION REQUEST -< FORM
Date: /)"’ 177 / / 96)

To: Patrick Belvill (Bankers United Life) Fax #: 817-285-3488

From: _Donna Clayton Re: Contract#mig‘

- . .')
Number of Pages including cover sheet: <>

Agent Information
Name Charles E. Cox, Sr. SGA 0026

Telephone # __ 205 -SSP Fax #_205 -

Address __P.0.Box 83, 115 Manning Suite 202B(35801)

City Huntsville State __AL Zipcode 35804

Contract Information

Insured _ ‘QC?’L{L@Q %W Contract_@"?’ 3(57
Premium Mode (Choose One) Amlual__'_,_ Quarterly. _X_ Monthly
Aﬁm’versary Date _8 (0% 88 Next Premium Due. (p/ 9 196

Request Check the applzcable zllustratzon(s)

— Revised Split Dollar Option
— Loan Assumption Option
_,X__ Loan Assumption Option with no tax reimbursement
__ Scheduled Prermum Only, Eliminate Loan
— Other

Date of Appointment with Client / M

A copy of the original signed sales illustration should accompany this fax.
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